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1.1 The applicant is a company duly registered under the provisions of the
Companies Act, 2013. Our priméry business operations involve the
manufacturing of ingot/ billet from jron scrap, along with various related
products. Our manufacturing plant is conveniently located at Plot No.114,
GIDC-1, situated on the Bhavnagar-f-i-é.jI;&f_“-’i\—_ﬁgj:.way, in Babra, Tal: Babra, Dist.:
Amreli, Gujarat 365421. '_ oL { “'\;
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1.2

1.3

1.4

1.5

s
Furthermore, we are categorized as an HT (High Tension) consumer within the
Amreli-1 division of PGVCL, holding connection No.43451. Our contracted
demand stands at 4000 KVA under HTP-4 tariff scheme.
The applicant had requested a 4000 KVA electric connection and was provided
within an estimate amounting to Rs.14167254.00. This estimate comprised
Rs.9056815.00 designated for service and line charges, along with Rs.5110439
allocated for security deposit. This estimate was issued by the Executive
Engineer (0O&M) of PGVCL, Amreli-1 Division, under letter No.EE/HT Esti/8521
dated 07.11.2022. subsequently, the applicant duly settled this amount on
25.12.2022. A copy of both the estimate and the payment receipt has been
enclosed herewith as Annexure 7 to this application.
On 31.01.2024, we received corre:pondence from the Superintending Engineer
(O&M) at pPGVCL, Amreli. The | letter, dated as Annexure-3, requested a
recovery amounting to Rs.780233.15. This sum represents the variance
between the final bill generated for the completed work and the initial amount
deposited by us for service connection and line charges.
The applicant had verbally requested detailed information regarding the actual
work executed by the respondent to ascertain the variance. However, despite
this inquiry, no such details were pr-ovided. subsequently, the applicant was
surprised to discover that the recoverable amount had been unilaterally
debited and included in the regular energy bill for February 2024. A copy of the
February 2024 bill has been annexed herewith as Annexure-4.
We strongly objected to the unilateral imposition of charges, highlighting the
misuse of monopolistic authority. In our letter dated 07.03.2024 (referenced as
Annexure-5), we formally requested the suspension of this recovery until
comprehensive details were provided and the issue resolved through amicable
means. Despite our correspondence, the res-pondent has not responded as of

the filing date of this application. ANEED
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In pursuit of 6btaining an accurate breakdown of the work completed and a
precise refund or recovery in line with the final bill, the applicant has lodged
this grievance with the esteemed Forum of PGVCL located in Bhavnagar. |
Facts:- Gujarat Urja Vikas Nigam Limited (G._UVNL), along with other
Distribution licensees including PGVCL as a co-petitioner submitted petition
No.1839 of the Gujarat Electricity Regulatory Commission (GERC). This petition
sought approval for the imposition of per KVA based charges on the applicant.
These charges would cover the expenses incurred by the Distribution Licensee
for the development of an electrical network aimed at providing power supply
at the 11 KV / 22 KV voltage level for new HT connections or additional
demand.

Following a comprehensive hexéringb and adherence to due procedure, the
Hon’ble GERC issued its final order on the matter, dated 07.07.2020. This order
is documented as Annexure-6.

Following the directive issued by the Gujarat Electricity Regulatory Commission

(GERC), the Distribution Licensee Pashchim Gujarat Vij Company Limited
PGVCL, a co-petitioner in petition No0.1829, has formulated guidelines. These
guidelines, outlined in document No.PGVCL/Comm/5969 dated 21.07.2021
(referenced as Annexure-7), delineates the process for recovering charges in
alignment with the order of the Hon’ble Commission.

Grounds:- The applicant applied for a 4000 KVA connection under the HTP-IV
tariff scheme. Below, we provide the detailed estimate for reference by the
esteemed Forum.
Estimate Details :

ITEM DESCRIPTION QTtyYy ESTIMATED
VALUE (Rs.)
96 PRORATA CHARGES Power Supply from 66/22/11 | 1 5680000

KV GETCO Sub Station

1) COST OF TVM-5 Amp See WITH MODEM, TTB & |1
MMB

Security Deposit for Industrial High Voltage 1 5110439

11 KV DP STRUCTURE AT CONSUMER END WITH HG | 1 0.00
s FUSES, AB SWITCH and LA FOR MOUNTING CTPT Set
ING 11 MTR LONG RSJ POLES

JId) COST OF 11 KV CTPT SET 250/5 A 1

1 Tt
L S,
Gy W
J A



Service Connection Charges 1 7200000
DOUBLE POLE STRUCTURE WITHOUT 11 KV |4 260452
A.B.SWITCH & H.G. FUSE ON 9MTR

11 KV INDOOR FEEDER BREAKER PANEL (VCB) AT S/S | 1 0.00
END WITH ERECTION

11 KV INDOOR CABLE BOX-95 to 240 MM2 11 0.00

11 KV XLPE 3 CORE 185 MM2 UNDER GROUND CABLE | 1.2 1570113.20
11 KV OUTDOOR CABLE BOX-95 to 240 MM?2 11 26250.00
1: 11 KV Tapping from Existing Pole 0 0

11 KV LINE WITH 100 MM2 DOG ON 11 MTR RSJ POLE | O 0.00
DOUBLE POLE STRUCTURE WITH 11 KV A.B. SWITCH & | 1 0.00
H.G.FUSE ON 11 MTRS RSJ/TUBULAR POLE

Estimate total : Rs.19847254

1.9 The related details are tabulated below.

Sr. Detail Nos. | Amount in
No. A Rs.

1 Service Connection Charges 7200000.00
DP structure without 11 KV Ab switch and HG | 4 260452.00 -
fuse on 9 m. poles

3 11 KV XLPE 185 mm2 UG Cable 1.2 1570113.20

KM

4 11 KV outdoor cable box 11 26250.00

Total 9056815.20

1.10 As per the bill sent by the respondent, the following cost occurred for releasing

the supply to the applicant.

Sr. Detail Nos. | Amountin Rs.
No.

1 Service Connection Charges 7200000.00
Total line charge including material, labour |1 2292215.78 -
and other cost

3 Supervision charge @ 15% 1 343832.37

4 AEl inspection charge 1 1000.00
Total Expenditure 9837048.15
The amount deposited 9056815.00
Amount to be recovered 780233.15

1.11 The above mentioned details provided by the respondent do not include a

_,.-I-j\';'_-;"ff":;-_?;;;\_\ breakdown of the total material expenditure. Consequently, the applicant lacks

N

-.:‘Q)Flarity regarding the variance between the estimated costs and the actual materials
AR

" ,.-"I;’?rﬁtilized by the respondent to facilitate the supply to the applicant.

¥ 4
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1.12 The serv_ice connection

charges

totaling Rs.7200000.00 are deemed
inapplicable to the applicant’s case. These charges are typically levied when

the supply is facilitated solely through an overhead line. However, as the
applicant exclusively receives power through an underground cable, such

service connection charges do not apply in this instance.
1.13

Some of the important points of order in petition N0.1829 (Annexure-6) are

narrated below for your ready reference please. o
11.6. We note that the Petitioner;, vide its additional submission dated
16.03.2020, submitted the revised calculation for determining the per kVA cost,
which is Rs. 1,959/kVA, rounded off to Rs.2,000/ kVA.

Moreover, the Petitioner withdrew the prayer to decided the recovery of the

per kVA rate for release of new HT connection/ load extension through
underground cable from the present petition.

11.8. After going through the submissions of the Petitioners and the objectors,

and after detailed analysis, looking to the present circumstances and to

encourage ease of doing business, the Commission is considering the

Petitioner’s following requests to recover expenditure for providing HT
connections/ load extension and decides to:

a) Approve the methodology for determination of per kVA-based estimate

charges for providing new HT connection/ load extension at 11/ 22 kV up to 5.5
KM.

b) Continue recovery of actual expenditure over and above the per kVA rate in
case of :

(i) Overhead HT network of 11/ 22 kV above 5.5 KM for additional network
greater than 5.5 KM.
(ii) Railway crossing;

(i) Highway crossing.
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11.9 The Commission in order to encourage the MSMEs and other small
entrepreneurs and to encourage ease of doing business for the licensees,

hereby decides to charge per kVA Rate for releasing new HT connection/ load

extension bt 11/ 22 kV network up to 5.5 KM as mentioned below:

(i) The rate for the new HT connections/ load extension up to or less than 500
kVA shall be Rs.1,500/ kVA.

(ii) The rate for the new HT connections/ load extension above 500 kVA shall be
Rs.1,800/ kVA.

This shall be applicable for all the HT applicants (for new connection/ load
extension) for which the estimates have not been issued as on the date of issue
of this Order.

11.10 Above charges for HT c_or&;‘sumers shall be uniformly applicable for all the
State-owned DISCOMs till furth‘er order in this regard.

11.11 The Commission has already amended the GERC (Licensee’s Power to

Recover Expenditure incurred in providing Supply and other Miscellaneous

Charges) Regulations, 2005 and notified it as Notification No.3 of 2020 dated
26.06.2020, and thus allows recovery of Per kVA-based estimate charges for
release of new HT connection/ load extension up to 5.5 KM for overhead
network. This will not be applicable to underground cable network, for that
the present practice of issuing the estimate shall continue till the
methodology for this is further approved by the Commission. (Emphasis
added).

1.14 After the said GERC order in petition No0.1829, the distribution licensee PGVCL
issued circular No.5969 dated 21.7.2020 (Annexure-7). As per point No.6 of the
said circular,

6) If the normal distribution system is underground and nearby feeder is also
having underground network, then new connection shall be proposed with

underground cable network only. Similarly, for extension of HT line from

isting underground feeder shall be with underground works, actual cost



1.15

1.16

il 7%

il

incurred shall be recovered as per the prevailing practice. (Emphasis provided)
The Hon’ble Ombudsman stated in his order (Annexure-9) in case No.67 of
2020 M/s Steelbiz Industries Vs Executive Engineer Bhavnagar (Rural) PGVCL
that

4.8 On observation of above, it is a case wherein for catering a 4000 KVA
contract demand of the appellant, a new 11 KV separate circuit has been
proposed by the respondent from 66 KV substation with a total lenghth is of
about 2.0 KM, and proposed hybrid networks and thereby raised an estimate of
per KVA charges as approved by the GERC. In this case, it is a request of the
appellant to lay underground cable network which is technically feasible to
cater a 4000 KVA load of the appellant tapping from 66 KV Substation.
Respondent has also accepted_mthe contention before GERC in the petition
No.1829 of 2019 that for laying of underground cable networks. Prevailing
practice as per provisions of related regulations will be followed i.e. actual cost
of recovery for underground cabling. Hence, respondent is directed to propose
the new 11 KV underground feeder tapping from the 66 KV substation and
prepare the estimate based on the actual work requirement. Action taken
report as per directive are to be reported within 30 days to this office.

With the above background, the applicant draws the attention of the forum to
the fact that the power is catered to the manufacturing unit of the applicant.by
underground cable only. No part of the feeder is an overhead line. As per the
above mentioned related GERC order and PGVCL circular, the fixed cost for the
overhead line for releasing the new HT connection does not apply to the
applicant.

As per the GERC Supply Code clause No.4.35,

4.35 The excess amount, it any, shall be refunded to the consumer by way of
adjustment in the next electricity bill, and balance outstanding, if any, shall be

refunded by issuing an account payeé-cheque in the name of the consumer. The
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consumer shall be given the detailed bill showing the details of item-wise

estimation and actual expenditure along with item-wise figures of variance

to the extent possible. Further, it Applicant seeks further information, the

Distribution Licensee shall furnish the same or state the reasons for not

furnishing the same within 10 days of receipt of such request. Any expenditure

incurred in excess of the amount deposited by the Applicant shall be paid by
the Applicant within thirty days of demand.

According to the corresponding clause of the GERC Supply Code 2015, it is

Incumbent upon the respondent Distribution License to provide the applicant

with comprehensive details regarding the work undertaken, including itemized

figures highlighting any discrepancies.

While the respondent did furnisiﬁ the overall expense in the recovery demand

letter, it remains unclear as to Why this expenditure experienced an increase,

PRAYER

1) The esteemed Forum is kindly urged to instruct the respondent to prepare
a comprehensive final bill, inclusive of material accounts, reflecting the
actual work undertaken per current cost data. This bill is to facilitate the
provision of power to the applicant’'s manufacturing facility via
underground cable.

2) Additionally, the esteemed Forum is respectfully requested to instruct the
respondent to reimburse the entire amount collected under the service
connection charges category. It is pertinent to note that these charges
apply solely to overhead lines, and since no such infrastructure has been
erected to supply power to the applicant, a full refund is warranted.

3) It is respectfully requested that any recovery amount calculated by the
respondent be suspended from inclusion in the energy bill until a resolution
is reached by the competent authority.

4) Any additional relief deemed ap

earnestly sought.
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Item Description Estimate Actual work Estimated
QTy on Value (Rs.)
Dt.20/05/2024
96 PRORATA CHARGES Power ol 1 5680000
Supply from 66/22/11 KV GETCO
Sub Station £ m

QA
f & ®
s raveL. °
| 1 Ehavnagar | &
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1) COST OF TVM-5 Amp Sec WITH
MODEM, TTB & MMB

Security Deposit for Industrial High
Voltage

11 KV DP STRUCTURE AT
CONSUMER END WITH HG FUSES,
AB  SWITCH and LA FOR
MOUNTING CTPT Set USING 11
MTR LONG RSJ POLES

2) COST OF 11 KV CTPT SET 250/5
A

Service Connection & Line Charges
as per Fixed Cost (4000x1800)
DOUBLE POLE STRUCTURE
WITHOUT 11 KV A.B.SWITCH &
H.G. FUSE ON 9MTR PSC POLE

11 KV INDOOR FEEDER BREAKER
PANEL (VCB) AT S/S END WIT!tl
ERECTION
11 KV INDOOR CABLE BOX-95 to
240 MM2

11 KV XLPE 3 CORE 185 MM2
UNDER GROUND CABLE

11 KV OUTDOOR CABLE BOX-95 to
240 MM2

5110439

0.00

7200000

2GP+2PSCP 260452

0.00

0.00

1.2 0.917 1570113.20

11 26250.00

1: 11 KV Tapping from Existing Pole

1

0.00

11 KV LINE WITH 100 MM2 DOG
ON 11 MTR RSJ POLE

0.013 (11 KV
AB CABLE)

0.00

DOUBLE POLE STRUCTURE WITH 11

0

0.00

KV A.B. SWITCH & H.G.FUSE ON 11
MTRS RSJ/TUBULAR POLE
Estimate Total Rs.19847254
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“11.8 — After going through the submission of the Petitioners and the objectors, and
after detailed analysis, looking to the present circumstance and to encourage ease of
doing business, the Commission is considering the Petitioner’s following requests to
recover expenditure for providing HT connections/ Load extension and decides to :
a) Approve the methodology for determination of Per KVA based estimate charges
for providing new HT connection/ Load extension at 11/ 22 KV upto 5.5 KM.
b) Continue recovery of actual expenditure over and above the Per KVA rate in case
of :

(i) Overhead HT network of T"l/ 22 KV above 5.5 KM for additional network * -

greater than 5.5 KM;

(ii) Railway crossing.

(iii) Highway crossing.
11.9 - The Commission is order to encourage the MSMEs and other small
entrepreneurs and to encourage ease of doing business for the licensees, hereby
decided to charge per KVA rate for relapsing new HT connections/ load extension at
11/ 22 KV network up to 5.5 KM as mentioned below:
(i) The rate for the new HT connections/ load extension up to or less than 500 KVA
shall be Rs.1,500/KVA. -
(i) The rate for the new HT connections/ load extension above 500 KVA shall be
Rs.1,800/KVA.
This shall be applicable for all the HT applicants (for new connection/ load extension)
for which the estimates have not been issued as on the date of issue of this Order.
11.10 - Above charges for HT consumers shall be uniformly applicable for all the
State Owned DISCOMs till further orders in this regard.
11.11 - The commission has already amended the GERC (Licensee’s Power to

Recover Expenditure incurred in providing Supply and other Miscellaneous Charges)

AL -\Regulations, 2005 and notified it as Notification No.3 of 2020 dated 26.06.2020, and

fhus allows recovery of Per KVA based estimate charges for release of new HT

‘-"ft'fonnection/ load extension up to 5.5 KM for overhead network. This will not be
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applicable to underground cable network, for that the present practice of issuing the

estimate shall continue till the methodology for this is further approved by the

Commission.

12. We order accordingly. .

13. With this Order, the Petition stands disposed of.” (Annexure-A 1L 1l A 8.)

921t [Agyd (Rt 204101, LA dl.09/09[R00 Al gsHrl AUl UBAH 2 1d (A%

su-l dldles salzl Al 218,/ dls aall-lL 2R eell wadl savisly vl ayd sal PER

KVA »tenld 2ol ayge $al %331 udlust «i. PGVCL/Comm/5969 cu.m/oe/zozo' o]

UsAd 9. 2l U Uoddl UL Aol —5, 9, ¢, & ui 1A Yo sulda .

“[6] If the normal distribution system is underground and nearby feeder is also
having underground network, then new connection shall be;

Proposed with underground cable network only. Similarly, for extension
of HT line from existing ljnderground feeder shall be with underground cable
network only and for such underground works, actual cost incurred shall be
recovered as per the prevailing practice.

[7] If the HT new connection/ additional load is proposed from an overhead
Network/ feeder, the proposed HT line shall be erected overhead only. The
Underground cable line shall be laid only on those parts of the line route where
erection of overhead line is technically not feasible. The actual cost of such
underground part of the line with underground components shall be recovered as
per actual cost incurred as per the prevailing practice over and above the per KVA
based recovery of charges.
[8] Actual cost of the erection of line in excess of 5.5 KM / augmentation of line in
excess of 5.5 KM shall be recovered from the applicant, which shall be over

and above the fix per KVA based charges.

[9]  In case of requirement for erection of hybrid type network (i.e. over head and
under ground) for proposed HT line, the length of only overhead line shall be
considered for deciding the criteria of permissible line length of 5.5 KM for
applicability of per KVA based charges. In such case, attual cost of the
underground part of HT Iine along with underground cable components shall
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2.y Yldlami Petitioner’s Reply to Sihor Steel Re-Rolling Mills Association -l AL
oQULAA 9 5,

Eliminating the proposal for underground cable:

It is submitted that at present underground cable network is very limited in DISCOMs
supply area as compared to overhead network. The proposed mechanism for
recovery of charges on per KVA basis towards network cost is a new concept for
DISCOMs.

Therefore, Petitioner requested that for initial period of 1-2 year, the Commision
may consider to introduce per KVA charges initially only for overhead network and
after reviewing the experience of recovery of per KVA based charges for Overhead
Network, the concept of per KVA based carges may be introduced for underground
cable network accordingly.

Further, in the cases, where underground cable is required, the present provision of

the relevent regulation will be fo»II;!wed i.e. aetual cost of recovery for underground
cabling. ” - -

Y35t +.PGVCL/Comm/5969 Dt.21/07/20 ~iL UL i.¢ Hi YAdd & 5,

“ In case of requirement for erection of hybrid type network (i.e. overhead and
underground) for proposed HT line, the length of only overhead line shall be
considered for deciding the criteria of permissible line length of 5.5 KM for
applicability of per KVA based charges. In guch case, actual cost of the underground
part of HT line along with underground cable components shall be recovered from
applicant over and above the per KVA based estimate charges.”

AL 2125120 § 5 3ofl ouoR L Aol Ru-riell dlogiste piual 12l $ls 53 vielwrusl wisdd
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1 | 11kv Indoor cable boxes 95-240 mm?2 1 Nos.
5 | Double pole struture with 11kv HG fuse on PSC Pole at |4 No
| Consumer end } Approved
' 3 | Lying og UG Cable XLPE 185 mm2 1.2 Km
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