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we are a company registered under company's act and engaged in
manufacturing of steel billets, TMT bars and related products and having our
subject plant situated at Plot No. Survey No.L44/L & 2 and t4S/1, Ghanghali
Road, Village : Nesda, Tal : Sihor, Dist : Bhavnagar.

We are EHT consumer with PGVCL (Rural) Division, Bhavnagar having
connection No.24027 and contract demand of 25750 KVA under HTp4 tariff.
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Fact of the Case :

As a part of our security deposit a bank guarantee for Rs.3,08,64,287/- is

provided on 07.11.2019 in line with GERC (Security Deposit) Regulation -2005
notified vide notification No.B of 2005 and its subsequent amendments.

The bank guarantee is having time period of 2 years and claim period of 3

years.

On expiry of the above mentioned
Executive Engineer(Rural), PGVCL,
guarantee for replacing the same.

bank guarantee, the
Bhavnagar had asked

respondent the
for fresh bank

In response to the request a fresh bank guarantee of Rs.3,BB,t2,4t4/- as asked

by the respondent is submitted on 27.09.2022.

To our surprise, an interest amount of Rs.32,97,827/93 is debited in our bill of
October-2022 as interest for late submission of security deposit.

Against this interest on security dEposit against late submission of bank
guarantee we are filing this applicdtion with Hon'ble Consumer Forum in line
with GERC Regulations 2 of 20L9.

Ground for Representation :

I. The Gujarat Electricity Regutatory Commission had notified GERC (Security
Deposit) Regulation 2005 vide notification No.B of
2005.
I. As per Regulation 4.2 and 4.3 of the above,

4.2 The HT consumers shall at all times maintain with teh
licensee an amount equivalent to consumption charges of one
and half months as security towards the electricity supplied / to be
supplied, against any default in payment during the period the agreement
for supply of electricity is in force.
4.3 The amount payable towards security shall be in the form
of cash or demand draft(DD) drawn in favour of the licensee.

A notification 3 of 2015 by Hon'ble Commission titled as GERC(Security
Deposit) (Second amendment) 2015 issued an amendment for above Clause
4.3.

"The amount payable towards security shall be in the form of cash or demand
draft(DD) drawn in favour of the licensee. The consumer whose total amount of
security deposit exceeds Rs.25 Lacs may at his option, furnish the security
deposit in the form of irrevocable bank g uarantee initiall y valid for a period of
two years. Such bank guarantee shal a nationalized or scheduled
commercial bank. It shall be the res the consumer to keep the
bank guarantee valid at all times an
months prior to its expiry."

bank guarantee at least 2

Amendment to Clause 4.3
Claus 4.3 of the Principle Regulations shall be submitted by the following.
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III . As per above regulation a bank guarantee for Rs.3,08,64,2871- is provided
on 07.11.2009 (Annexure-4) as per format approved by the respondent office.

Point No.11 of the Bank guarantee is reproduced below for your ready reference
please.
11. Now with standing anything contained herein above our Iiability under this
guarantee is restricted to Rs,3,08,64,287/- (Rupees Three Crore Eight Lakhs
Sixty Four Thousand Two hundred Eighty Seven Only) as the date of demand.
This guarantee shall remain in force until expiry dated i.e 05.tL.2021. Unless
demand or claims under this bank guarantee are made to us in writing on or
before claim expiry date 05.11.2022 all your rights under this bank guarantee
shall be released and discharged from all liabilities there under.

In other word, the banks is liable to pay all claims up to claim expiry date
05.1L.2022.
IV. We have provided fresh bank guarantee for Rs.3,BB,L2,4L4/- on 22.09.2022
(Annexure-S) before expiry of the cla.im period of previous bank guarantee on
05.1L.2022.

V. In other word, we have maintained'the security deposit throughout the time
duration and not a single day is.lapsed without security deposit in our
connection as per Regulation 4.2.

VI. To our shock an surprise, we received the bill of October-2022 (Annexure-
2) with debit note of Rs.32,97,827/93 against due to expire bank guarantee
2021-22 period dt.06. tL.2022 to dtd.26.09.2022 surcharge debit in Oct-2022.

VII. We asked for the detailed calculation of this so called surcharge which was
provided by the respondent vide is letter No.BRD/AC/REV/79L9 dtd.29.t0.2022
(Annexure-3) where monthly interest is shown and mentioned that as we had
submitted the bank guarantee late, the charges are collected as per GERC
Regulations.

VIII. The Regulation 4.13 of GERC Regulations for security deposit 2005 says
that,
4.I3 The consumers shall pay the further security deposit within thirty days
from the date of service of the demand notice issued by the licensee. If there is
any delay in payment the consumer shall pay surcharge thereon at 0.25 o/o per
week or at such rate as may be fixed by the commission from time to time.

In our case the respondent had considered that we had not provided required
security deposit from the last date of the bank guarantee but the last date of
claim period is not considered. As per explained above, the new bank guarantee
is submitted before last date of claim period so there no question of debiting
surcharge for delay in payment.

Prayer :

A) Hon'ble CGRF is requested to quash the debit note of Rs.3297827/93
issued against surcharge for delayed submission of security deposi!1',,.

B)TheenergybiIlforthemonthofoctober-2022shouldberevised,
accordingly.

C) Any relief Hon'ble CGRF deemed fit to be granted to us. 
:
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$flPli slet E. 8:+i ds gttt UutQta stcttul rltO.ct D }. " In other word, this bank guarantee is

valid and effective up to 12 months from the date of original date of expiry and the respondent can

lodge claim under this bank guarantee, within 12 months from the date of expiry."

*i cttl Ql'd[ rtr ?Tutl"ct sta D. The bank has clarified the same in its letter dtd. 11.01.23 ta the

respondent. A copy of the same is annexed herewith for your ready reference please considering the

above fact, the earlier Bank guarantee provided by us on 06.11.2019 is valid for claim up to 05.11.2022

and the same is fulfilling the requirement of Security til05.11.2022.

Accoridingly, the interest debited in our account is illegal and we request Hon'ble forum to quash the

same and issue directive to respondent to revise the bill accordingly.

€.x u+gct ]ttq.L q.L€,'[ t.?t .e]ote 6*r uissau efi. aLrL EtLcfta-il {s c]LJt ctr.oq/1.l/?ott -tL

lLry \qt p{ct} ecft cl ctl.?s/oc/?o?i'-u h"r fl"g s?curri e4Lctc[1, u[d.rLe'[ eLtL

3.1t

ctL.or/tt/totte{IctL. t"slocla.o??-tt U€il{[ ttrtq'n u?qld t'[s.{l'l ird[*'[]qr.t i-oe/toou

'tl *Aru i-x.tg U%br. Qr.g? ,csrc?e.cg a,lLs)Lqt-?o?? -LL r,[etu[ 3o{la st.ttqi ur{e

&. irdt+'tlt-ri - oz/?ooq-u sA[cl i-x.rB'04 UVot B.

4.13 : The consumers shall pay the further Security Deposit within thrity days from the date of

serryice of lthe demand notice issued by the licensee. If there is any delay in payment, the

consumer shall pay surcharge thereon at 0,25Yo per week or at such rate may be fixed by

the Commission from time to time.

uL e,icl c{[€,'[-ft ?Uurct t%q q5 c'[td[ {L selLar i- .g i arL-L q? UscL}rl uLQ"e r}.

" Not withstanding anything to the contrary contained herein above, this bank guarantee shall

be valid and effective for enabling the distribution company to lodge a claim for payment

under this bank guarantee within 12( Twelve) months after the original date of expiry or the

extended date of expiry ( as case may be).

g.s Gqilrrt titfcit:+l YQu.q D B uR..ttd[ srat -irfl*'l.]qLr.i-ozll.ooq-u sALui-x.rs Hl

eetlce{r t?tot"{l Rs.Jfldt $tql}tta u{e{u? fl"e3 srql i5I'[I s-Itl "itdtu qrfl a

t-LLqqLrti ?4Lact'tel}. r{p{, U.tl.utte.{1. .fl crtrrscurj'r U?rq'{l stdqt$[ s]ct'te[,
t1

I,
p.G 1f"*.1-.

Ehavmagar.

uti +{lul t rlt.ssou lru.ct[4[ n?qr

t-,

r,tLsal.-ee ui oqdct B.
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'{Iil qror"tl "{ttl rrtqtila E.

" I am not agree with the above decision, as it is clearly narrated in clause No. 4.13

that 0.25oh Surcharge is liable to pay by consumer on delay submission of Bank

Guarantee. The consumer already knows that he has to provide new Bank Guarantee

& except M/s Rudra Global infra Product Ltd. No such issue arise in any consumers

Bank Guarantee.

2S-0Se +t<*.tr{I

i:rtS

n

The consumer has argued that PGVCL can claim Bank Guarantee up to 05.1 I .22 i.e

up to 3 years, however on other side he submitted Bank Guarantee, on dtd.

27.09.2022. This shows that he fully aware about submission of Bank Guarantee in
time, but argued wrongly to get advantage of surcharge which is not acceptable. ,,

ft*gt*Hru,*,.,)

,,.-
(i.
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