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epresentation-1 dtd.20.08.2022.

Representation-1_dtd.=0.02.£522

We are a private limited company formed as per companies Act 2013 and
engaged manufacturing of steel and related product from rerolling mills like
TMT bar, Round bar, Angle, Channel etc and having our plant situated at Survey
No.220, GIDC 4, Ghanghli Road, Sihor, Dist.: Bhavnagar Gujarat. We are HT
consumer with PGVCL Bhavnagar (Rural) division having connection No. 24185
and contract demand of 2500KVA under HTP 4 tariff.

Our application for new electric connec
estimate was issued to us on 30.6.20
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the estimate, a fix charge of Rs.45,00,000/- was charged under head fix charge
for HT connection at Rs.1800/- per KVA for 2500 KVA.

We were shocked to see such a huge estimate as the service pole is hardly 10
meters away from our entry gate and connection can be granted by
underground cable easily as per practice of respondent in such cases. Our sister
concern M/s Sanjay Casting was also catered power by underground service
cable.

We had verbally represented the matter to the respondent but he had informed
that the estimate is correct as per prevailing PGVCL Circular and we have to
pay the same.

As our unit is ready for production and we have to start production before
24.7.2022 as per the GOG Circular for Incentive to industries under Gujarat
Industrial Policy 2015 dated 3.1.2022 (Annexure-—3), we request the
respondent to accept the payment under protest vide our letter dated 7.7.2022
(Annexure-4) so that we can represent our case to appropriate authority. The
request is also denied vide respondent letter dated 7.7.2022 (Annexure-S).
We paid the estimate on 14.7.2022" as delay in releasing connection will turn in
to a great financial loss to us.

As for sustainable supply and safety, the underground service is most viable
option, we again request the respondent to give underground service line on
19.7.2022 (Annexure-6) but again the request is denied under disguise of
prevailing rules. Our connection was released on 22.7.2022 with OH line of
less than 10 meter.

To get sustainable power and for refund of huge amount collected under head
fix charge for overhead line though underground cable is most viable option, we
file this application to direct the respondent to cater the power through an
underground cable by replacing the overhead line which is erected to supply the
power to us and refund the wrongly collected fix charge.

FACTS -

1) Gujarat Urja Vikas Nigam Limited (GUVNL) with other Distribution
licensees including PGVCL as co-petitioner filed petition No. 1829 in
Gujarat Electricity Regulatory Commission (GERC) for approval of levy of
per KVA-based charges from applicant toward expenditure to be incurred
by Distribution Licensee for development of electrical network for
providing power supply at 11 KV /22KV voltage level to new HT
connection/additional demand.

After hearing and due procdure, the Hd{qf\/ﬁf’e_f“@&c issue final order dtdd.
07.07.2020 (Annex.7) in the matter./< NCAN
Fs
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2) In line with above order by GERC, the distribution Licensee and co-
petitioner in the petition No. 1829 Paschim Gujarat Vij Company Limited
(PGVCL) had issued guideline to be followed by field offices vide NO.
PGVCL/Comm/5969 dated 21.07.2021 (Annexure-8). The related para of
the guideline is narrated below.

6) If the normal distribution system is underground and nearby feeder is
also having underground network, then new connection shall be proposed
with underground cable network only. Similarly, for extension of HT line
from existing Underground feeder shall be with underground cable network
only and for such underground works actual cost incurred shall be
recovered as per the prevailing practice.

We had applied electric connection for contract demand of 2500 KVA under
HTP IV tariff, Many electric connections of Gandhi Road areaare catered
power by underground service cable only. The same can be confirmed
from the respondent.

3) In rerolling mill, the tripping or permanent fault affects production in big
way. Hot metal inside the coal reheating furnace stick with each other and
required shut down of many hours for clearing the same and the material
under rolling in rerolling mill is jammed between rollers and if not
removed immediately, the same is welded with rollers due to high
temperature of rerolled material .It is a must to minimize the tripping and
fault with underground service whenever possible.

4) We are filing this application to Honble CGRF to quash the estimate for
new connection and direct the respondent to cater power by underground
cable by collecting charges as per rule.

GROUNDS
a) Some of the important points of order in petition No. 1829 is narrated

below for your ready reference please.

This will not be applicable to underground cable network, for that the present
practice of issuing the estimate shall continue till te methodology for this is
further approved by rhe Commission.

The commission has issued the GERC (Licensee’s power to Recover Expenditure
incurred in providing Supply and other Miscellaneous Charges) (Second
Amendment) Regulations, 2020, which was published in Government Gazette

on 26.06.2020.
./17:“‘;‘?\";72\

\"4\
As per above, the relevant para, ) \o

§ o o

o pgren Y
*2. Amendment in chapter-V of the principal Regulations. =, ' )

%
Vo

Clanea £ it and (iv) chall he added in the princinal Reaulations:



(iii) The Distribution Licensee may recover the charges for seeking new
demand/ load extension at HT level on Rs. Per KVA/KW basis from prospective
applicants and may dispense with the preparation of detailed individual
estimates depending on technical and other constraints and parameters, if any.

Necessary details shall be submitted to the Commission, as may be required.
The Commission may accept the same after detailed scrutiny or ask the
Distribution Licensee to file necessary details, as may be required or issue Suo
moto directions.

(iv) The methodology to be adopted by the Distribution Licensees shall require
Commission’s approval.

point No.1.15 of the GERC order in petition 1829 highlights part of the
representation by the petitioner GUVNL and Co-Petitioner PGVCL and others.

1.15 The petitioner has proposedithe methodology to work out charges to be
recovered on Rs. Per KVA basis from the prospective applicants seeking new
demand/load extension at HT level as under.

o For determination of per KVA based charges, maximum allowable feeder
length, considering feeder capacity and permissible HTVR is worked out
Based on permissible feeder length, normative cost of 11 KV/22 KV feeder
is worked out taking into consideration the cost of all possible components
of a feeder excluding cost towards Railway Crossing and Highway Crossing
for which recovery shall be based on actual expenditure incurred for
crossing work. The total normative cost of feeder with allowable feeder
length divided y total permissible KVA load that can be catered from such
feeder shall be the basis for recovery of per KVA charges irrespective of
actual expenditure involved/incurred.

e For determining permissible feeder length, maximum permissible % HTVR
is considered at 9% as per GERC(Standard of performance of Distribution
Licensee) Regulations -2005. Maximum feeder capacity to be considered
is 4000 KVA in case of 11 KV feeder and 8000 KVA in case of 22 KV
feeder as per GERC (Electricity Supply Code and Related Matters)
Regulations-2015. For Working of normative feeder cost, all
components of feeder including support Pole/Underground Cable,
VCB, Indoor and Outdoor Cable termination Kit, feeder gentry with

— Cross boundary Protection, guarding, tapping, CTPT Structure with

"7 cTPT and TVM etc. are to be taken into consideration.

LN

; .‘,(V') As severe RoW issues are faced in a field while erecting new lines,
/ ~independent or express feeder will not be permitted less than and up to
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2000 KVA power demand. However, in case there is no any technical
feasibility to release the supply from the existing network, such
consumer/load may be released by laying a separate feeder with DISCOM
ownership of the feeder. DISCOMs can release new connections /additional
load of prospective/existing consumers on such feeders.

1.19 The petitioner proposes to recover actual cost from the
prospective consumer in the following Conditions.

(i) If consumer request for dedicated feeder even though the
proposed load can be catered from existing network/by upgrading
existing network.

(ii) For Customized request like shifting of metering point, conversion of
existing overhead network by either AB cable or underground Cable.

(The Petitioner also submitted that)

6.2 Further, it is submitted that at present underground cable network is very
limited in DISCOMs supply area as compared to overhead network. The
proposed mechanism for recovery of charges on per KVA basis towards network
cost is a new concept for DISCOMs. Therefore, it is requested that for initial
period of 1-2 years, the commission may consider to introduce per KVA charges
initially only for overhead network and after reviewing the experience of
recovery of per KVA based charges for overhead network, the concept of per
KVA based charges may be introduced for underground cable network.

Accordingly.

Further, in the cases, where underground cable is required, the present
provision of the relevant regulation will be followed i.e actual cost of
recovery for underground cabling.

11.8 After going through the submissions of the Petitioners and the Objectors,
and after detailed analysis looking to the present circumstances and to
encourage ease of doing business, the commission is considering the
Petitioner’s following requests to recover expenditure for providing HT
Connections/Load Extension and decides to :

a) Approve the methodology for determination of per KVA based estimate
charges for providing new HT Connection/load extension at 11/22 KVA up to 5.5
KM,

b) Continue recovery of actual expend|ture over and above the per KVA rate in
case of :

(i) Overhead HT network of 11/22 KVA above 5.5 KM for additional network
greater than 5.5 KM.
(ii) Railway Crossing.
(iii) Highway Crossing.

11.9 The Commission in order to encourage the MSMEs and other small : 03
enterprenures and to encourage ease of doing business for the licensees :
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hereby decided to charge per KVA rate for releasing new HT Connections/load
extension at 11/22 KV network up to 5.5 KM as mentioned below.

(i) The rate for the new HT Connections/load extension up to or less than 500
KVA shall be Rs.1500/KVA.
(ii) The rate for the new HT Connections/load extension above 500 KVA shall be

Rs.1800/KVA.

This shall be applicable for all the HT applicants (for new Connection/load
extension) for which the estimates have not been issued as on the date of issue
of this order.

11.10 Above charges for HT consumers shall be uniformly applicable for all the
state owned DISCOMs till further orders in this regard.

11.11 The Commission has already amended the GERC (Licensee’s Power to
Recover Expenditure incurred in Providing Supply and other Miscellaneous
Charges) Regulations 2005 and notified it as Notification No.3 of 2020
dtd.26.06.2020 and thus allows recovery of per KVA based estimate charges for
release of new HT Connection/load extension up to 5.5 KM for overhead
network. This will not be applicable to underground cable network, for
that the present practice of issuing the estimate shall continue till the
methodology for this is further approved by the Commission.

(Emphasis added)

b) After that said GERC order in Petition N0.1829 the distribution licensee
PGVCL had issued a Circular N0.5969 dtd.21.07.2020. Some of the
highlights of the circular is reproduced below.

In the order dtd.07.07.2020 Hon’ble GERC has approved the recovery of per
KVA based estimate charges for release of 11 KV/22 KV new HT
Connection/load extension up to 5.5 KM line length for overhead network as
under:

(i) The rate for the new HT Connections I load extension for demand up to or
less than 500 KVA Rs.1500/- per KVA,

(ii) The rate for the new HT Connections/Load extension for demand above 500
KVA Rs.1800/- per KVA.

Further, Hon’ble Commission has also allowed DISCOMs to continue with the
recovery of actual expenditure over and above per KVA based charges in case
of:
a. Over head HT network of 11/22 KV above 5.5 KM for additional
network greater than 5.5 KM
b. Railway Crossing
c. Highway Crossing.
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5) In case of new connections, the technical feasibility for releasing new
connection is to be assessed from nearby feeder only and in case of

extension in demand the feasibility is to be assessed from existing feeder
only.

6) If the normal distribution system is underground and nearby feeder is also
having underground network, then new connection shall be proposed with
underground cable network only. Similarly, for extension of HT line from
existing underground feeder shall be with underground cable network only
and for such underground works, actual cost incurred shall be recovered
as per the prevailing practice.

7) If the HT new connection/additional load is 'proposed from an overhead
Network/feeder, the proposed HT line shall be erected overhead only. The
underground cable line shall be laid only on those parts of the line route
where election of overhead line is technically not feasible. The actual cost
of such underground part-of the line with underground components shall
be recovered as per actual cost incurred as per the prevailing practice
over and above the per KVA based recovery of charges.

8) Actual cost of the erection of line in excess of 5.5KM I augmentation of
line in excess of 5.5Km shall be recovered from the applicant, which shall
be over and above the fix per KVA based charges.

9) In case of requirement for erection of hybrid type network (i.e. overhead
and underground) for proposed HT line, the length of only overhead line
shall be considered for deciding the criteria of permissible line length of
5.5 Km for applicability of per KVA based charges. In such case/ actual
cost of the underground of HT line along with underground cable
components shall be recovered from applicant over and above the per
KVA based estimate charges.

10) In case of erection of new line for a proposed group of more than
one connection, actual cost of line in excess of 5.5 Km shall be recovered
proportionately from all applicants over and above per KVA based
charges.

11) In view of the increasing Right of Way (Ro W) and Way Leave
related issues, separate feeder shall not be permitted to consumer.
However, if it is not technically feasible to release the connection /
additional demand from the existing / nearby network in that case /
~ace Rap feeder bifurcation is to be carried out.
ST

Separate feeder shall be allowed only if HT new / existing /
ditional demand is requested by government / local body for water
orks / sewage, Government Hospitals and Military services. In such
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cases, cost as per KVA rate or actual cost of feeder whichever is higher
shall be recovered.

13) Since the recovery of charges is on per KVA basis irrespective of
actual cost involved for release of new connection / additional demand,
work under option-II shall not be permitted.

14) The consumer / applicant shall require to pay actual charge
separately towards following:
i) For customized request like shifting of metering point, Shifting of line,
conversion of existing overhead network by either AB cable or underground
cable.

ii) Where separate infrastructural Network developed under critical infra
structure Project, where Government’s / Developer’s contribution is involved,
since specialized equipment such as Ring Main Unit (RMU) and HTMC (outdoor-
VCB/LBS with CTPT in single enclose with installation on plinth) are also
installed resulted into higher cost.

iii) Charges/ costs towards Railway crossing, Highway crossing, Canal crossing,
way leave, deforestation, GIDC permission etc.

iv) In case of Hybrid / overhead network, where underground cable is laid
(other than feeder cable at SS end), the actual cost of underground cable
components is to be recovered from the applicant.

c) There are many points in the distribution licensee circular Which is not
authorized by GERC order in petition No.1829 or in some cases are in
opposition to even its representation during the petition.

I) As per point No. 1.15 of the order, the petitioner GUVNL proposed that the
normative cost of the feeder is inclusive of all cost of the feeder including UG
cable at SS End and its termination kit.

In the estimate issued to us the cost of the UG cable at SS end (0.08 meter),
cost of cable box and GI Pipe charges are collected separately which is not
allowed as per GERC order and even distribution licensee’s related circular.

IT) In point No. 1.19 of the order, it is mentioned that petitioner proposes to
recover actual cost from the prospective consumer if consumer request for
dedicated feeder even though the proposed load can be catered from existing
network/ by upgrading existing network.
While in the circular issued by the licensee in point No. 11 it is said tht in view
of the increasing Right of Way (RoW) and Way Leave related issues, separate
(:,;—;‘“c:‘,t‘:fﬂesder shall not be permitted to consumer.
“TT}LS iIs summersault jump from the actual petition field by the GUVNL with
C‘*RL??L as co-petitioner. The Hon’ble Commission has also not given such
} ©
43
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directives in its order. Just for financial benefit of the distribution company such
legally unauthorized issues are incorporated in the circular.

ITI) In point No.11.8 of the Hon’ble Commission’s order in petition No. 1829,
Hon’ble Commission has also allowed DISCOMS to continue with the recovery of
actual expenditure over and above as per KVA based charges only in case of (a)
overhead HT network of 11/ 22 KV above 5.5 KM for additional network greater
than 5.5 KM; (b) Railway crossing; (c) Highway crossing.

The GERC order has not mentioned that in case of Hybrid network, over and
above the per KVA based charge other charges as mentioned in PGVCL circular
are required to be paid by the applicant for new connection.

IV) As per point No. 1.18 (vi) of the order, the petitioner proposed that as
severe ROW issues are faced in a field while erecting new lines, independent or
express feeder will not be permitted less than and up to 2000 KVA power
demand.

In order of GERC the request is not endorsed but now the PGVCL circular dated
21.7.2020 in its point No. 11 stated that in view of the increasing Right of way
(ROW) and way Leave related issues, separate feeder shall not be permitted to
consumer. '

In the GERC order or GERC Supply code no such power is granted to the
licensee for allowing or nor allowing separate feeder as per whims and wishes
of the distribution licensee.

V) As per point No. 13, option II as per GERC supply cod is now not permitted
by the Distribution Licensee PGVCL. This is also illegal order by distribution
licensee against GERC Supply Code 2015.

d) The Hon’ble Ombudsman stated in his order in case No. 67 of 2020 M/s
Steelbiz Industries Vs Executive Engineer Bhavnagar (rural) PGVCL that,

4.8 On observation of above, it is a case wherein for catering a 4000 KVA
contract demand of the appellant, a new 11 KV separate circuit has been
proposed by the respondent from 66 KV substation with a total length is of
about 2.0 KM and proposed hybrid networks and thereby raised an estimate of
per KVA charges as approved by the GERC. In this case, it is a request of the
appellant to lay underground cable network which is technically feasible to cater
a 4000 KVA load of the appellant tapping from 66 KV Substation. Respondent
has also accepted the contention before GERC in the petition No 1829 of 2019
that for laying of underground cable networks. Provisions of related regulations
will be followed i.e. actual cost of recovery for underground cabling. Hence,
respondent s directed to proposed the new 11 KV underground feeder tapping
from the 66 KV substation and prepare the estimate based on the actual work
requirement, Action taken report as per directive are to be reported within 30
days to this office. —

-~
P ,’4?}?‘?_‘3:‘?\9
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We had also asked for underground 11 KV Feeder for our connection as we are
eligible for the same. Our request for 11 KV underground feeder was also
denied by the respondent as denied to M/s Steelbiz Industries.

As we have to start production before a scheduled date, we are left with no
choice except to make payment as per estimate.

e) It is very clear that the distribution licensee PGVCL has added many
conditions in the circular which are not part of the GERC order, just to have
financial benefit for the company at the of consumer/applicant of power.

Earlier when the service line cost is to be recovered by the licensee at as per
actual cost. A directive was issued by the same licensee that as far as possible
the connection should not be granted from existing network and new feeder
should be proposed

The distribution licensee PGVCL has added unofficial and illegal clauses in the
circular with sole intention of abstracting maximum amount from the consumer.

f) From the above-mentioned arguments and order of Hon,ble Ombudsman in
case No 67 of 2020, it can be concluded that denial of UG feeder to an applicant
is an illegal action and violation of GERC order.

g) To save the common consumers from the losss occurred for erection and
dismantling of overhead line; by way of ARR, we confirmed to make payment of
erection and dismantling of overhead line already erected to cater power to our
unit as per PGVCL cost data.

h) For sustainable power and to avoid accident in future, we request Hon'ble
forum to allow us power by an underground 11 KV feeder. We hereby undertake
that the we are ready to make payment of the erection and dismantling cost of
the present arrangement of 11 KV overhead line already erected for providing
power supply to us and for laying of new 11 KV underground cable feeder
catering power supply to our connection.

i) We have filed this application to the Hon;ble forum in line with clause 4.104
of GERC Supply Code 2015.

PRAYER
The Hon’ble Forum is requested to direct the respondent.

a) To cancel part of the estimate regarding service line as per fix charges per
KVA.

b) To issue a new estimate for providing underground cable service line as per
present cost data and earlier practice as pgr:CKERC order.

c) To recover the cost of erection and dismaritling of overhead line from us as
per cost data. ' \4
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d) To credit the difference between revised estimate with respect to i) new
underground cable charge plus ii) over head line erection and dismantling
charge in to our account.

e) Any other relief, Hon;ble Forum deemed fit to be granted.

Representation No.2 dtd.14.11.2022.

We are further to our subject application and above referred reply from the
respondent.

The respondent had relied on the PGVCL Circular No.5969 dtd.20.07.2020 it is
replied that the Procedure is carried out in line with the Circular and they have
follow the same.

The Primary requirement for underground cable even as per Circular (Which
deviates in many points from GERC order for HT/EHT Connection fix charges) is
that nearby cable should have underground network. The Particular area is
catered power from 3 Substations namely, 66 KV Ghangali I S/S, 66 KV
Ghanghli II S/S, Sihor S/S, there are nos. of 11 KV feeders emerging from
these 3 substations. If we get data for type of feeder catered with UG Cable,
only overhead cable and hybrid network with UG Cable and overhead network
than the situation can be cleared.

The other thing is that releasing of our connection required only service line.
There is no change in feeder network. A service line is to be provided to cater
power supply to us.

As per definition of service line in GERC Supply Code-2015,

(56) Service Line refers to any electric supply line through which electricity is or
is intended to be supplied.

(a) to a single consumer either from a distributing main or immediately from
the distribution licensee’s premises or

b) from a distributing main to a group of consumers on the same premises or
contiguous premises supplied from the same point of the distributing mains,

As per above, the service line is not a part of the feeder network as there is no
change in distributing mains required to cater power to us. Even when we go
through the order issued by Hon’ble GERC in Petition No.1938. In Point No.6.4
table 3 is mentioned which is provided by the Petitioner GUVNL, which is
reproduce below.

Mg Revised estimate of 11 KV line with 100 Sq. MM, AAA DOG Conductor
u‘smgs 16 mm x 100 mm x 11 mtr. Long RSJ] Pole as per prevailing Cost Data of
DISCOMs.
_.J"-" /
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Sr. Item UoM Quantity Costing
No Required for Total
5.5 KM
Length of
Line

1 11 KV Feeder VCB Panel | No. 1 4,51,052
Complete in all respect at S/Send

2 3CX11 KV, 240 Sg mm, XLPE | Mtr. 100 1,84,517
Alu.Cable Including Ilaying by
digging the cable trench

3 Take Up DP Structure with Cross | No. 1 84,237
Boundry Protection using 116
mm x 100 mm x 11 mtr Long
RSJ Pole

4 11 KV Indoor Cable box suitable | No. 1 4,919
for 240 Sg mm XLPE Cable

5 11 KV Outdoor cable box suitable | No. 1 4,883
for 240 sq.mm XLPE Cable

6 11 KV line with 100 Sg.mm, AAA | KM 5.5 54,82,763
DOG Conductor using 116 mm x
100 mm x11 mtr long RSJ]
Pole(33 mtr Span)

7 11 KV DP Structure with A,B | No. 10 8,27,108
Switch using 11 mtr RSJ Poles

8 11 KV Shackle DP using 116 mm | No. 3 2,13,218
x 100 mm x11 mtr. Long RSJ
Pole

9 CTPT Structure with CTPT and | Set 8 7,32,160
TVM considering average 8
connections per feeder

10 |Total Cost of the Feeder of 5.5 |Rs. 78,34,143
KM

11 | Per KVA Cost(Considering feeder | Rs/KVA 1,959
Capacity - 4000 KVA)

12 | Average Cost Rs/KVA | Say 2,000

In the above derivation of average cost submitted by the Petitioner GUVNL in
Petition N0.1938 there is no mention of service line. The total calculation is
regarding distribution main.

When only service line is required to cater the supply, the fix charges for
distribution mains should not be applicable.

This is in continuation with our prayer in the application.
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We are an HT Consumer of PGVCL via respondent The Executive Engineer
(Rural) PGVCL, Bhavnagar.

& yRaglsldl 2d - Sl s3a Alid 2% 1y LS 5...

M/S. Sanjay Ferro Metal Pvt. Ltd. applied for 2500 KVA HT Connection at
Survey No.220, Ghanghli - Sihor Road, vill : Ghanghli, Ta-Sihor, Dist-
Bhavnagar vide SR No.15049411 on dtd.02.06.2022.

Application has been processed as per PGVCL Circular No. PGVCL/Comm./5969

dtd.21.07.2020.

As per provision narrated under above mentioned circular, application has been
submitted to competent authority and approval has been accorded vide
BZ/Tech—Z/DE—T4/2136 dtd.29.06.2022. '

Estimate has been issued vide TOL No.EE/PGVCL/HT-Esti/6290 dtd.30.06.2022.
M/S. Sanjay Ferro Metal Private: Limited has submitted a letter on
dtd.07.07.2022 to pay estimated cost under protest with a objection.

M/S Sanjay Ferro Metal Private Limited has paid estimated cost @ 80.50 lakhs
with Bank Guarantee as Security Deposit on dtd.14.07.2022.

On dtd.14.07.2022 M/S Sanjay Ferro Metal Private Limited has submitted a
letter for Under Ground cable for service connection.

Work is completed on dtd.18.07.2022 and connection has been released under
HTP-1V tariff on dtd.20.07.2022.

While going through details produce under various Para, the procedure has
been followed as per the provision of PGVCL Circular No. PGVCL/Comm./5969
dtd.21.07.2020. It was reproduced herewith.

Our Pray :

Considering the fact & GERC notification 23/2020 & Order in Petition No.1829,
PGVCL has issued a Circular No. PGVCL/Comm./5969 dtd.21.07.2020 and
procedure carried out for release of connection to the applicant is quite in
order.
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